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Drivers

Foreignness is driven and qualified
by a host of contextual factors:
-country-of-origin

-host country factors

-institutional distance between home
and host countries.

Issues/Debates:

The differences between
country/regional/industry effects

The relationship between these
broadly-defined drivers and
foreignness:

-antecedents, embodiments or
moderators?

Future Research:

Elaborating on the individual and
joint effects of the drivers of
foreignness

Examining new contextual drivers of
foreignness:

-emerging economies

~digitalization

-de-globalization

Liabilities

LOF is a subset of the costs
of doing business abroad

with social, cognitive, and
institutional dimensions.

Issues/Debates: Future Research:

Imprecise definition and Refining the

measurement degree/brand/
Inconsistent findings on qualification of
the impact of foreignness For SS foreignness
Unclear relationship Captur?ng the
between LOF and AOF: dynamic nature of
foreignness

-mutually exclusive,

co-existing, or Assessing the

e Assets
each other

S AOF hsicias
oyer dmer Foreignness could become cf(f'ictandt eir joint

an asset and confer
advantages in addition to--or,
in spite of-- LOF.

Responses

Foreignness is a firm-specific attribute
which can be managed by:

-offsetting LOF with FSAs

-imitation

-innovation

-host country experience and learning
-managing organizational identity

Issues/Debates:
The relationship between FSAs and AOF

The transferability of FSAs across
countries

The choice of response strategies:

-imitation or innovation?
-market or non-market strategies?

Future Research:

Integrating market and non-market
strategies

Examining the joint effect of multiple
strategies

Studying firm identity management at
both corporate and subsidiary levels

Note: LOF=Liability of foreignness, AOF=Asset of foreignness, FSA=Firm specific advantage
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OLI#EZE (Dunning, 1977)

DOES THE COMPANY HAVE AN ... ADVANTAGE?

J YES FOREIGN
INTERNALIZA —>  DIRECT
7 INVESTMENT
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CAGE#EZE (Ghemawat, 2007)

Cuttural Administrative Geographic Economic

Distance Distance Distance Distance
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# Table |
7 Establishment Patterns for the Investigated Firms.
Sales Production

S subsidiary subsidiary
% Pattern
X n a n a s
i Firm ) l l | J
* S s p p p
% Sandvik 2 18 0 2 13
{';% Atlas Copco 3 14 0 3 9
e Facit 0 14 0 2 3

Volvo 2 10 0 2 3

7 56 0 9 28

“n" denotes no regular export activity

“a” denotes seliing via agent

“s” denotes sales subsidiary

“p" denotes production subsidiary

an arrow denotes change from one state to another

JF: Johnson and Vahine (1977)
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Sl E PR B —i%Ei#FE (Johnson and Vahine,1977)

Figure 1. The Basic Mechanism of Internationalization—State and Change Aspects.
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SRR AEEXHRAFE

EFR2 : 2018520214 , KEBIR) BRSHOMBITAEG | X724

B : EEXBE (Tariff Act) $321(a) ()% , 192 T EERBHNMDEXBIH e
BHERFR Fiscal Year 2018 to 2021 statistics Office of
by De Minimis Volumes Trade
MEREER. <G4
Section321(a)(2)(A) ARG 100%4 MERMBHFTALREEZETA Hﬁ&ﬂgﬁaﬁ;ﬁ:ﬁﬁfﬂ
1200:

M%ﬁfl‘lilﬁ;ffﬂ’l‘)\ﬁiﬁﬂ’iﬁﬂ

Section321(a)(2)(B)  BESHHS 200% %

Section321(a)(2)(C) Hity 800% & N/A
BA/BRLAVERRFLRMGERDTEREE
AR SR HEPHEUERR, 0O LRRR P (RARR R EMIH), XRIASKRE LIRS
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EREHE. SEMNEKGEERRESHNAARR, HAFPEMEEMENERTENYSXT). BHRNFAFTREXH . i
ERRBHFEAGEMEN R XBRMAE, TRRBREAIERH M, HTEREXBRMA. HMIIAEERIM)XBRH 2021 771430078
Jfl_[‘:, HENHR, AREAEARZBERHEBE Grand Total: 2321510758
s SN -IoUSC 193] CPr WENYSNS = e e e e e

R
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B3 : 20185 FE2021F , MENEFARMRERNEEP , —HGFEETI

Fiscal Year 2018 to 2021 statistics Office of
De Minimis Volume By Country Trade

De Minimis Volume by Country of Shipment

2018 2020

2021

2018 308,292,001 8.319,731 23330778 2,588,796 15,017,700 8,427,384 43,771,356
2019 332,817,883 12599320 40,323,478 4,691,233 23,939,257 9,514,944 79,120,960
2020 403,235,880 29,370,658 54,600,050 6,001,101 34819115 11,600,480 97,035,970
2021 448,725,572 28361285 64,847,997 7,960,444 51,416,191 21,994,866 150,122,784
Grand Total: 1.491.071.336 79.250.963 183.102.299 21281578 125.192.263 51538274 370,051,670
¥ : CBP , FIEMRER
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AAA FEZE (Ghemawat, 2007) : —f&4k / B&l4b
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Most Americans hold an unfavorable view of China

% who have a(n) ___ opinion of China

83
™ Unfavorable 79 77 82
™= Favorable w 81
o |
D Online
N 4 American
F 4 v,\,_.J’/.
< Trends Panel
\“.r:'.":' :
Phone surveys ‘On ';'l\) O 16
= A
14
2005 2009 2013 2017 2021 2024
Note Those who did not answer are not shown
Source: Survey of U S adults conducted April 1-7. 2024 (Q4n

A\merncans Hemaln Crtical of China

PEW RESEARCH CENTER
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Global trade patterns take a geopolitical turn
Average change in bilateral trade with each group since Q1 2022

8%

6%

4% Geopolitically

close

2%

0%

-2% Geopolitically
distant

4% Geopolitically
very distant
-6%
1 | a2 | @8 | o o | @ | ‘
2022 2023

Source: UNCTAD calculations based on national statistics.
Note: Bilateral trade is categorized into 3 groups according to the geopolitical closeness index utilizing UN voting records as a metric. The figure then plots the change in the trade
share of each of these groups taking Q1 2022 as basis. Data is weighed averaged and excludes infra European Union. Data excludes services.
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EREEZEITAS KRS ZEE R AN EE E T

SR S X R I, A A e R K T
GigUk. REAT. BHAR. WL F RN BLIRMHAGERIA
MR TR, BT RMAMEIRRRGRE, WTRALRY, ERIERT —BES

&M.ﬂ.m.ﬁﬁ@ﬁdmmﬂs...MIMWMM
JRAT 3RO IR KO A0t IE R SRR IR Bh, B T b R e R a) Tk ik R
HESK, BNTAERKARERIFHEER.

BERIER A E R B F o - TV 69 BRI BAE 9T 8™ ki
KBOHHR. BT TIMAFEBETIR, EHREN . Al KEAF. AY
Qwee X ET, TRMGEAFERRK, A IRHE FEH O K
HiRER R RELL. ROGEH THD XWX 50 FAL. FB LB\
DREHKETRAHIEFE BB L] K.~ —0FF WRHBZ.
HPEARYH CELIALE R, 28 LIARROSR. XKFEX, R
ViR EE 7 TR, FERE D E T ARV F W REJTRTE,
—ABABERE) &%, FRANE, REFATHBEER. RUBERT, Z'K
FALEE, X—XBETFTHHRRGTAMERAR, Bi1E—&, KBL—R
AT, RAEFRAE, B (KRS CGURRZEA 8 LY. bRt
A S RBN S RBARYIAR " HRIREEA e A PR LR,
BARPIBUITF 3Rk, RIOKEN 2 A B R TIER? HOREES.

KJH: ZA. Hu, J. Li & Z. Nie, 2022. “Long Live friendship? The long-term impact of Soviet
aid on Sino-Russian trade," Journal of Development Economics, 164, 103117.
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(c) Soviet and Chinese People

v R e
BT ST NG AL S SRS 218 FE N fry 2H

(d) Soviet Experts and Chinese People

KJH: ZA. Hu, J. Li & Z. Nie, 2022. “Long Live friendship? The long-term impact of Soviet
aid on Sino-Russian trade," Journal of Development Economics, 164, 103117.
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Table 4
The effect of Soviet aid on individual affinity.
Favor Rely Threat Favor Rely Threat
(88} (2) (3) &)} (3) (6)
In(Aid) = 0.014 0.013 —0.008 0.011 0.013 —0.008
Russia (0.005) (0.007) (0.003) (0.005) (0.007) (0.003)
ek * R ek R

[0.006] [0.008] [0.003] [0.006] [0.009] [0.003]

ek e * R
In(Aid) = 0.014 0.002 0.002
Russia x (0.0086) (0.004) (0.002)
(Age >54) ok

[0.006] [0.004] [0.003]
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Country FE Yes Yes Yes Yes Yes Yes
Individual FE Yes Yes Yes Yes Yes Yes
#Countries 4 4 4 4 4 4
#Cities 16 16 16 16 16 16

Observations 11,067 12,568 12,568 11,067 12,568 12,568

Notes: Each observation is an individual-country pair. There are three measures
of individual affinity: (i) favorable attitude toward country f (with values 1 to 4);
(ii) whether China can rely on country f (with values 0 and 1), and (iii) whether
country f poses a threat to China (with values 0 and 1). In each column, we
control for distance and the interactions between the Russia indicator and a set
of variables, including individual sex, age, education level, income level, and a
dummy indicating urban or rural region. The observations in columns 1 and 4
are fewer than those in the other columns due to missing values. We report
standard errors clustered at the city level in parentheses and standard errors
using bootstrapping in square brackets. *p < 0.1, **p < 0.05, ***p < 0.01.

KJH: ZA. Hu, J. Li & Z. Nie, 2022. “Long Live friendship? The long-term impact of Soviet
aid on Sino-Russian trade," Journal of Development Economics, 164, 103117.
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Figura 1: China’s FDI to Africa and to the Rest of the World - Stocks
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Source: Authors’ calculations using data from Table of “China’s Outward FDI Flows by Country and Region” in China
Commerce Yearbook (various years) published by Ministry of Commerce (MOFCOM) - click here. The data is same as from
China Statistical Yearbook: “Oversea Direct Investment by Countries or Regions.” - click here; and UNCTAD Bilateral FDI
Statistics - click here.
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Figura 3: Top Five Sectors in China’s FDI Stocks in Africa (Billion USD)
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Source: Statistical Communique on China’s Foreign Direct Investment (MOFCOM 2017) - click here. Note: The data is for

whole Africa including North Africa, as the data cannot be separated for SSA countries.
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Figura 2: China’s FDI in Africa, Total Africa, Large Recipient Countries and the Rest of Africa - Stock
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Source: Authors’ calculations using data from Table of “China’s Outward FDI Flows by Country and Region” in China
Commerce Yearbook (various years) published by Ministry of Commerce (MOFCOM) - click here. The data is same as from
China Statistical Yearbook: “Oversea Direct Investment by Countries or Regions.” - click here; and UNCTAD Bilateral FDI
Statistics - click here.
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Figure 1: Land Parcel Sample Maps across India and US
(a) India (b) U.S.

Note: This figure presents sample land parcel maps across India and U.S. The area is roughly one square mile for each figure. The Indian figure is
presents map of village Mahul Mahul from Odisha state. The U.S. figure is from outside GM assembly plant of Janesville, Wisconsin.
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